OVeIview

The purpose of the slory 1s o fnlroduce
some basic concepls relating o production
and this we do through a story of a
hypotheticat village called Palampur®

Farming 1s the main activity in
Palampur, whereas several other
activities such  as  small  scale
mamufacturing, datry, transport, ele. are
carrted oul on a mited seale. These
production actvities need various types
of resources — natural réesources, Nun-
made Hems, human effort. money, et As
we read through Lhe story of Palampur,
we will learn how various resources
combine to produce the destred goods and
services In the village:

introduction
Palampur 15 well-connected “with

neighbounng villages and (owns. Ralgmu
a big village. 15 3 kms fromm Palampur. An
all weather road connecls the village o
Ralgan] and further on {6 the nearest

small town of Shahpur Many kinds of

transport are vistble on this road staning
from buliock carts, tongas, bogeys (wooden
carl drawn by bulfalos) loaded with jaggery
(gun and other Enm:unditlﬁ Lo molor
vehicles like motorcycles, jeeps, tractors
and trucks. _

This village has-aboul 450 families
belonging lo several different castes. The
80 upper caste familles own the majority
of land in the viliage. Their houses, some
of them quite large,are made of hrick with
cement plastéxing. The SCs (dalits)
comprise one thind of the population and
live tn one corner of the village and in
much smaller housss some of which ane
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elediric comections. Electricily powers all
the tibewellstn the Belds and 1s used 10

various iypes of small bustness. Palampur
has two primary schools and one high
schonl. There Is a primary health centre
T, h\r ilie government and one private

‘dispensary where the sick are treated

* "The description above shows that
Palampur has lairly weli-developed
sysiem of roads, iranspari. electoiclty,
trrigation, schools and heslth centre.
Compare these facilitles with those in
your neéarby village

The story of Palampur, an lmaginary

village. will take ns through the diffcrent
iypes of productien activities in the
village. In villages across india, farming
1s the miadn production activity. The other
production activilles, referred to as non-
farm activitlies include  small
manufacturng, transport, shop-keeping
ele. We shall lake a look al both these
lypes of aclvitles, -alter leaming a few
general things aboul production.

B g —

ol mud and straw. Musl of the houses have

* 1w marmiiive s frarily basesl o a prsmateh sttily by Gallsert Eimm ol o wfllses o Balanidaistiv distiss i Weston
Tittar Prarfesh
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The atm of producton 1s (o produce the

goods and services that we want. There

are four requirements for production of
goods and services.

The [brst requirement 1s land, and
other natural resources such as waler.
foresls, mincrals,

The second requiretnent is labour, Le.
peaple who will do the work. Some
production activitles reguire highly
educaled workers lo perform the
necessary (asks, Other activilles require
workers who can do manual work. Each
worker 1s providing the labour necessary
for production.

The third requirement is physical
capital. Le. the vanely of mputs required
al every stage during production. Whal
are the lems thal come under phystcal
capital?
tal Tools, machines. buildings: Tools and

machines range from very stmple lools

such as a [armer's plodgh Lov
soplilsticated machineswsieh as
generators, (urbines, compulers. ele.

Tools, machines, batldings tan be ussd

in produclion over many years, and

are called Axed clpitnl.

{b) Reauwr materials am‘l nwnu-.; tn hand:
Production requires a vartely. of raw
matertals such as the yarn used by
the weaver and the clay used fiy the
poller. Also. some maney 1s always
required during prodactien o make
payments and buy'ether necessary
lems, Raw malerials and money in
hand are called working capital.
Pnlike (ools, iTI-Hi‘hJﬂl‘b and butlilngs,
these are used up In production,

There 1s a [ourth requirement oo, You
will need knowledge and enterprise o be
able Lo pul together land. labour and
plivsical capital and produce an output
cither to use yoursell or (o sell In Lhe
markel. This these days 1s called houman

EI-Il'.
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caplital. We shall learn niore aboul human
capital in Lthe next chapler

[n the picture. Identify the land. labour
arul fixed capital used In production.

E‘ll:t‘l:l:u 1.2 A fatsony, i.li'f'ii’h seteral labotrers
curvtl. rimtctiinies

Every production is organised by
combimng land, labour, physical capiial
and human capital. which are known as
factors of production. As we read
thyough the story of Palampur. we will
leam more about the first three faclors
of production. For convenience, we will
refer to the physical capital as the capiial
in this chapter

Farming m Palampur

1. Land is fixed

Farming 1s the main production acuvity
In Palampur. 75 per cent of the people
who are working are dependent on
farming for Lthelr lvelthood. They could
be farmers or [arm labourers. The well-
being of these people 1s closely related Lo
production on the {farms.

But remember that there 1s a basic
constraint In ralsing farm production.
Land area under cultivation is pracically
fixed. Since 1960 in Palampur. there has
been no expansion In lamd area under



cultlvatlon. By LHen. some of the
waslelands tn the viliage had been
converied (o culttvable land. There exists
no furtheér scope to Increase (arm
productton by bringing new land under
cullivation.

The standard unit of measuring land
is hectare. though in the villages you
may find land area being discussed
o local undis such as bigha. guintha
eic. One heclare equals the area of a
square with one stde measuring 100
moires. Can you compare the arca of
a | hectare ficld with the area of your
school ground?

2. Is there a way one can grow more
from the same land?

In the kind of crops grown and fGcothities
avallable, Palampur wonld resembile a

village of the western part of the slale of

Uttar Pradesh, All land 15 cullivaled in
Palampur. No land 15 lefl (dle. During the

rainy season (kKharl) [armiers grow jowar

and bajra. These planls are used-as Callle
feed. 11 15 followed by cultivation of pdtzato
between October and December. It the
winter season [rabl), Delds-are sown with

wheat. From the wheat produced. [armers)

keep enough wheat for the familys
consumpton and sell the surplus wheat
al the markei at Halganj. A part of the
land area is plso devoled (osugarcane
which s harvesied once €very year
Sugarcane, in its raw form;, or 45 jaggery,
is sold lo traders in Shahpur

The main reason why farmers are able
(o grow three duferent crops n & year in
Palampur 1s due to the well-developed
system of rmiggtion, Electricity came early
to Palampur. ts major tmpact was to
transform the system of Irrigallon.
Persian wheels were, Ul then, used by
farmers to draw waler from the wells and
tmgate small fields, People saw that the
electric-run tubewells could trrigale much

.
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larger areas ol land more effectively. The
firsl [ew tubewells were installed by the
government. Soon. however. farmers
slarted selling up private tubewells. As a
riesuit, by mid- 1970s the entire culttvated
area of 200 hectares [ha.) was Irrigaled.

Nol all villages in India Have such
high levels of umigation. Apart from
the riverine platns, codstal regions (n
our country are well-triigaled. In
runtrasl, platean regions such as the
Decoan plaicau have low lovels of
trrigation. Of thie tolal cultivate

I e country a Nille less il u"@ﬁ
per cent Is {rrgated even b

the remaining arcas, [

Ia:grl:.- dependent on's

Ta gm#nmr:* than ane Lrnp omn i plece of
llmﬂ q_uﬂng, i the yehr [&jchiown as mulliple

¢ cropping. It 6 Athie mosi common way of

mersastng production on & stven plece of
land. All farmers in Palampur grow
alleasl twg neatn crops; many are srowing
polato'as th:' third erup tn (he past fiflesn
Lo t‘#ﬂﬂl\' Years.

Pletare 1.3 Differen crops

“? L= Dizcuns
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. Tlu: followtng Tablel. 1 shows the fand
under cultivation in ndla In untts of
mitilion hectares. Plot this on the graph
provided. Whal does the grapli show?
MNscuss In class,
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Table 1.1: Cultivated urea over the years for higher yield. Yteld ts measured as

Cultivated Aren crop produced on a given ptece of land
[n Miillon cteres | during a single season. Tl the mid-
= i ! 19605, lhe seeds used In cultlvatlon

were (raditlonal ones wilh relalively low

i vields. Traditional seeds needed less
: 15 trrigation. Farmers used cow-dung and
2016-11 (A 158 oiher natural manure as fertilizers. All
2011-12'(" 196 these were readily avatlable with the
2012-13 (M 164 farmers who did not have to buy hem.
' ' The Green Revalution tn the lute 1960s

2013-14 (A 201
2014-15 (7 164 introduced the Indian [Ermer (o
201536 (7 = cullivatton of wheat and rice using high
- yvielding varietles {HYVs) of seeds.
T016-17 (M 0. . Compared to the traditfonal seeds, the

I = Provissonal T HYV seads promised lo produoce much

Source: Pocket Book of Agricullure Statisties 3 :ﬂm”m“”mﬂ it st 3’“@" et

e - CRC resull. the same plece of land would
22, Directoymte of Fopreomics ik Sknlistis, mow pmdu:: far Idrg,rr uaniites of

Dq:_]_:uru‘imi:m.uf Agricnlture. Cooperation and :[uodgmlnﬁ than was pessib “cartier. HYV
s Welfire, seeds, however, needed plenty of waler
{Cuilviabod srees i iRl b deses) and also chemical Yertlizers and

. pesligides l‘ﬂ‘_bﬁ?ﬂ.ﬂ'ﬂt best resulls,
E il
e |
2
g
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+ Is 1L important to' m:r-:ase the Elrﬁﬂ
under trigation? Why? =

* Yeou have read about the crops grown
m Palampur. Fill the following table
based on information om the crops
grown o your reglon.
You have seen lha_t,‘ one way of

inereasing produclion from the same Hmﬁ]ﬁg!‘_& Elrcfﬂ,i':ﬂ'r
tand 15 by muliiplé, cropping. The otheT  pioture 1.4 Modern Farming Methods: HYV
way 1s Lo use 'mﬂ?tlum fErming methods seeds, chemmival foriilizer cte.

H:meu{ebp Month sown Month Harvested Souree of irrigation (Haln,
'*- tenks, tubswells, conais, ete. )

5
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Higher yields were possible only from a
combination of HYV seeds, trrigation,
chemical fertillsers, pesticides, etc

Farmers of Punjab. Haryana and
Western Uttar Pradesh were the first to
try out_the modern farming method In
India. The farmers in these reglons set
up tubewells for n, and made use
of HYV sceds. chemieal {ertiltsers and
pesticides In farming. Seme of them
bought larm machinery, ke tractors and
threshers, which made plnughmg and
harvesting laster. They were rowarded
with high yields of wheat.

in Palampur, the vield of wheat grown
from the tradittonal vareiles was 1300 kg
per hectare. With HYV seeds. the yield
werdt ap to 3200 kg per hectare. There
wias a larde increase in the production of
wheat Farmers now had greater amounts

of surplus wheat (0 sell in the markeis.

A ;? Lets Pizeurs

*  What is the difference between muliiple
cropping and modern mrming method?

* The following table shows the
production of wheat and in lpdia
after the Green Revolution tn units of
nullion tonnes, Plot this on a graph,
Was the Green Revolution eqgtially
successiul for both the crops? Discuss.

* What s the working capital required
by the Gsrmer using modsmn I'ﬂrm!ng
methods?

Tahle 1.2: Production ol pﬂﬁ:ﬁ.mhd whml;

g3k

_ assoctated ‘wit

* Modern farming methods require the
farmier to start with more cash than
before. Why?

e ? Supgested A:ﬁwrr

« During vour field visit taltk to some
farmers of your reglon. Find out:

1. What kind of farming methods —
maxlern or radittional or mixed — do
the farmers use? Write o note,

What are the sources of trrigation?
How much of the cultivitted land Is
irrigated? (very Hlllefm'..irijr halty
majority fall)

4. From where do farmers nblﬂm’ Lhe

inputs that they rtqnlrt’-'

3. Will the land sustain?"

Lam.lt,ht:mg a natugal J_:.Esuurnc i iIs
negdessary to he garefnl In is use.
Sbtentific Teports (ndicate that the modem

. lllﬁnhig methols have overused the
fatiral Tesnuree base.

eias, Lreen Kevolutton is

the loss of sotl feriility
due o lopcreased use of chemical
ﬁ:r}lllsm Also, continuous use of
graundwster for tubewell trrigation has

"In many

fed 1o the depletion of the water-table,

Enwtronmental resources, ke soll fertlity
and groumndwaler. are bulll up over years.

Onee destroyed It ks very difficult to

e —

T el e i

- .Im Wilkan T - ) ~1=—1— restore them. We must take care of the
| r:"u“ ‘ P:Im - environmeni to  ensure future
T : 5 - development of agnculture,
e |
H‘ "P\/ . ﬁg r'.d ?’ Supgeated Astivity
70 - ]

h i-'m.-i.ﬂ [ g | .Imtl:ull.uﬁi ‘il:ﬂh‘tla 113';'_.‘.
revteratn ol Econommes amd Stalietpes Dipartment of
Ayrirnibure, Couperilimg s Fornwers Wellone

o i ...Chemical,  fertillsers  provide
28 107 minerals whilch dissolve In water and

Aﬂ;er Teuding the following reports from
newspapers/ magazines, wnle a letter
to the Agricutture Minister In your own
words telling him how the use of

chemical fertilisers can be harmful

are Immediately avallable to plants.
But these miy not be retatied i the
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Plr:t.u:e 1.5 Palainpur T"”.ILH}L Ihstribnitton of cudifvated laned

land. 240 [amilles cultivaie sinall plois
of land less than 2 heciares in size.
Culttvation of such plois doesn't bring

m:lq::qlmlf' mncome to (the farmer family

1960, {}nblnﬁ. H:B a @Ermer with
hectares of I-lI'gl.‘J} unirrigaled

sofl for long. They may escape from
the soll and pollute groundwater,
rivers and lakes. Chemieal ferttitzers
can also kil bacteria and other micro-
organisms 1o lhe sotl. This means
some [ime after thein use, the sofl will
be less feritle than EVEeT
befare....(Source: Down to Earth. f’il"!H ’
Pelhi) !

e The consumplion ol thcqgjmj_
feritlizers i Purnjab 5 highestn the
couritry. The corittmuous nse o Shehcal
ferititeers hias led (b deigradabith of soil
health. Punjab farmes mr now [Grocd
{0 nse more alul o chemical
Teritlizers and other wpils o mﬂ:ﬂgm&
the same praduction level. ‘H;B'mnh
cost of culllvallon 15 rising svery
st . (Sowurce: The Tribune
Chandtgarh) L .
4. How is land ‘dfstributed between
the farmers-of Palampur?

You must have realised how tmportant
land 1s rwfmng, Unfortunalely, not all
the people epgaged In agricalture have
sufficient land for cultivallon. in Palampur,
aboul one Uhtrd ol the 450 families are
lndless, Le, 150 families, most of them
dalils, have no fand for eulitviition,

Ol the remaning famllies who own

*~ Econnmics s seressrswrs M
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Fhaad. With, th& hélp of his (hiree sons
% Gobtnd wallivaled the land, Though
they diin'tiive very comfortably, the
family. mhagf:d o feed Wscelf with a
lifmihﬁ of exira ineome from one
..ubtlﬂilln that ihe femily possessed.
ff:'-pml;,'mm after Gobind's death, this
“and was divided among his Whrce
gnns, Each one now has a plot of land
that 1s only 0.75 heclare In stze. Even
with tmiproved trrigalion and modemn
farming method. Gobind's sons are
nol- able lo make a living from thelr
tand. They have Lo look for additlonal |
work during part of the vear A

LN

You can see the large number of small

plots scallered around the village 1In the
pleture. These are cultivated by the small

farmers, On the other hand, more than
hall the area of the village 1s covered by
plots that are gulte large in size. In
Palampur, there are 60 (amilics of medium
and larpge [armers who cullivale more
than 2 heclares ol land. A few of the large
farmers have land extending over 10
heclares or more.
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Picture 1.6 Work on p—
the filoisr Whsna! crop—
plovghing by bullocks,
sowing, sproying of
by troactilioniel mueifuocd. JINSE
ctltivation: by modern
merthod. amad citing af|
CIpS.

a;:? Lat's Plzcims

* In the Piclure 1.5, can you shade the
tand culttvated by the small farmers?

* Why do so many familles of farmers
culitvale siuch small plots of land?

*  The distribution of famers i e and
the amound of tand they cultivate 48 given
i the following Graph 1.1, Discuss in
the classroom.

Graph 1.1: Distribution of Cilllirestied Arced
and-Farmems

Culthvated Area

She

o Mnrginsl & Brall Iyrmedh

.H.ln..hﬂ.ﬂﬂﬁ-h
iLiw Ao 3 B Lege Firmers
iMnte 1k F bl

Source: Pockel, Book of Adricultuoe Statistics
2020 jd Stole of Indian Apricoliore 2020,

orimeni of Agncultire, Cooperntion and
Furmers Welfare

| R Y R ¥ il e
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+ Would you agree that the distibution
of culidvated land 18 unequal n
Palampur? Do you find a stmilar
sitiatton for India? Explain,

5. Who will provide the labour?

Alter land. labour 15 the next neécessary
factor for production. Farming requires a
great deéal of hard work. Small {armers
along with thelr familles cultivate thelr
own fields. Thus, they provide the labour
requiirerd for famming themselves, Mediom
and large farmers hive farm laboorers (o
work on thelr Oelds.

, T" Lets Phrowns

. Identify the work being done on the
field 1n the Pictures 1.6 and armange
them in a proper sequence.

Farm labourers come etther from
landless families or families cultivating

small plots of kawf. Unlike famers, Bm

labourers do not have a right over the
7 ks
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].’Il:tllrﬂ-l? The! conper=zilon betineert Dala and Roamikall

craps gown on the land. Inslead they are
pald wages by the farmer for whom they
work. Wages 2an be in cash or in kind
o4 crop. Soawclimes labourers gt meals
also. Wages vary widely fram region (o
region, from crop lo crop, from one farm
activity (o another (like sowing and
harvestingl. There Is also a wide varatlon

labourer might be employed on a datly
liasts, or for one particular [am activity
like harvesttng. or for the whale year,
Dala 1s a landless [amm labourer who
works on datly wages in Palampur. This
means he must regolarly loak for work. The
mintmum wages [or a farm labourer set by
the governmenl 1s Ry 300 per day (March

™ i6 Lthe duratton of employment. A farm
m E TrILET

2019), bul Dala gets only Rs 160. There 1s

e F.-Eﬂnum“'-!i ok na kT e T e L T
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heavy compelltion for work among the
farm labourers n Palampur, so people
agree Lo work for lower wages. Dala
complains about his stiuation Lo Ramkall,
who is anoither famm iabourer

Both Dala and Ramkall are among the

poorest people in the village.
;:? Let's Placurs

«  Why are (amm labourers like Dala and
Hamkall poor?

«  Gosalpur and Majaull are two villages
in North Bihar Oul of a tolal of 850
houschaolds tn the two villages, there
are more than 250 men who are
emploved tn rural Punjab and Harvana
or in Dellt, Mumbat, Sural, Hyderabad
or Nagpur: Such migration Is common
i most villages across India. Why do
peaple migrate? Can you describe
(based on your tmagination) the work

that the migrants of Goesalpur and
Majaull might do al the place off

destination? _
6. The capital needed In farming *

You have already seen (hal the modern
farming methods require a greatdeal of
capital, so that the farmer now needs
more money than before,

1. Most small farmers hﬂ.w: to horrow:

money to arrange for Uiecapital. They

borrow from large farmers.or the

village moneylenders or the iraders
who supply varlous jnputs [or
cultivatlon. The rate of inlgrest on

such loans Is very high, They are put
to great disiress (o repaythe loan.

. She plans
= 1 hectare of
. fertilizers and

water and s repatr her farm
Instruments. She estimales thal the
‘working capilal itsell would cost a
mintmum of Rs 3,000, She doesn’t
liave the money. so she decides (o

borrow from Tejpal Em_gh a lErgt

farmer. Tefpal Singh agrees Lo give
Savila the loan al an milerest mate of
24 per cent for four months, which Is
a very high Interest rate. Savila also
has 1o promise 1o work on his field as
a farm labourer during the harvest
season al Rs 100 per day. As you can
tell, this wage 18 quite low. Savila
knows (hat she will have o work very
hard (o complele harvesting on her
own field, and then work as a farm
[abourer for Tejpal Singh. The harvest
tme 15 a very busy tme. As a mother
of three children she has a Tol of
houschold responsibilities. :
agrees Lo these tough co
she knows geling a loan 1S
for a small farmer ™\ o=

2. In.contrast to the small farmers, the
mr'dlum and large farmers have their
awn Savings rt;a;:mlfmmlng They are
thus able lp.arvatie for the caplial

. arceded. Tow do these [armers have
Ahelr owrisavings? You shall find the
answeriin l.hc next section.

,.. ?Ll! 1 iI-:'.un the story 20 far_
We have read about the three factors of
produdtion—land. labour and capital—
and how they are used tn farming. Let us

fill tn the blanks given below,

Among the three fAclors of production.
we [ound Lhal kabour i1s Lhe most
abundani factor of production. There are
many people who are willing to work as
farm labourers in the villages. whereas
the opporiunities of work are imied. They
belong (o either landless famlilies or

. They are paid low wages,
ard lead a dilficull life
In conirasl o labour
is a scarce [actor of production. Cultivated
land area Is . Moreover
even Lhe existing land 1s distributed
fegually / unegually) among
the people engaged tn farming. There are
a large number of small farmers who
cultivate small plots of land and live in

- iy e, ey g = F oy mE S Gl TR aph @ LAY oy VWS L d 5 0 ﬂlnﬂﬂ[}'ufﬂllnﬂtﬂllmﬂpﬂr WY e el - ﬂ
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conditions ool much belter than the
landless [arm labourer. To make the
maximum use of the existing land,
[armers use and

. Bath (hese have led (o
inerease tn production ol crops.

Modemm farming methods reguire a
sreal deal of . Small
farmiers usually need 1o bormow money 10
arrange for the capital. and are pul (o
great distress o repay Lhe loan. Therefore,
capilal too 1s a scarce factor of production,
paricularly for the small farmers.

Thousgh both land and capital are
scame, Lhere 15 a hasic difference between
the two factors of production.

is a matural! resource,
whereas ts man-made. It
is possible io Increase caplial. whereas

land 1s fixed. Therefore, 1L 1s verys
mporiant thal we lake good care of lapd
and other natural resources u5r¢d Jn"

farmitng.

7. Sale of Surplus Ferm Produtts.
Let us suppose that the fEmiérs have

producerd wheat on their barwds Wstng the

three factors of prndt;ctim The wheat
is harvested and produciion is compleie.
What do the farmers dowith the wheat”?
They retain a part of the wlieat for (he
family’'s consumplton and sell the
surplus wheat. Small fagmers ke
Savita and CGobind's sons hiave lille
surplus wheat hrcﬁusf-'lhclr total
praduction 1s swall and from this a
substanial 3!1&1':: 15 kept for thetr own
family neeis. ‘Eu it 1s the mediom and
large farmers who supply wheat (o the
marked. In the Picture 1.1 you can see the
bullock cart streaming inio the market
each carrving leads ol wheat. The traders
al the markel buy the wheat and sell 1t
further o shopkeepers In Lhe towns and
cltles.

10 mesasagrsees Fohnmmitses et resreed
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Tejpal Singh. the large farmer has a
surplus of 350 guinials of wheat fram all

his lands! He sells the surplus wheat al
the Ralgan] markel and has pood caminges,

Whal does Tejpal Stngh do wilth his
rarmings? Last year, Tejpal Singh had pul
most of the money 1 his bank account.
Later he used the savings for lending to
farmers ke Savita who were in need of a
loan. He also used the savings 1o armmang
for the working capital for Ermtng o the
next season. This year Telpal Singh plans
to use his earmntngs (o buy another tractor
Another tractor would lnrmasa «',hls fixed
capltal.

Like Tejpal Singh, ur:lim' Tﬂrgr and
medium furmers sell the surplus farm
products. A part of the earnings 1s saved
anfl kepl [or buying cagltal for the next
&Lﬂﬁpn Thus, they’ ‘afe able Lo arrange
for the capital Tor farmiig from thetr own
Eaf'-[ng Sﬁlﬁf"‘«fﬂhﬂﬂm might also use the
savings to buy eattle, trucks, or Lo sel up

“shops..As ‘we shall see, these constitute

the eapital for non-farm activities,

Now-Fatm Activities in Paiampur

We have learnit about Irming as the main

cproduction activily in Palampur. We shall

now lake a look al some of Lthe non-farn
production activitles. Only 25 per cent
of the people working in Palampur are
engaged In activities other than
agricuiture.

1. Dalry — the other common
activity

Diiry 15 & commion acuvity in many lamilies
of Palampur People feed thetr buffalos on
varions Kinds of grass and the fowar and
bajra thal grows during the miny season.
The mtlk 1s soll tn Ratzan|, the nearby large
viltage. Two traders from Shahpur town
have sel up collection cum chilling centres
al Ralgan] rom where the milk 1s
transported (o [Er away owns and cltles.
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Ler’s Discuss

* Let us take (hree farmers, Each has grown wheal on his feld though the
production 1s different (dee Column 2). The consumption of wheat by each
farmer family is the same (Column 3). The whole of surplus wheat this year
Is used as capial for next year's production. Also suppose, production is
twice the capital used tn production. Complete the tables,

Farmer 1
Production . | Consumplion - Surphis= Capttat for the
Production - XL yoar
100 a0 &0 &
120 40 "
40 >
,\ ‘,J"\.* T
Em[! e ".l‘.L *

E“-‘:;I&n] for the
rhexd venr

ray
{ﬁ L21"s Placuzss,’

» Compare Ul }at\n'ﬂucuun of wheal by the three farmers over the years.
* Whal h Ao Farmer 3 In Year 32 Can he conttnue produciion? What
will he have, lo lo do to contthue production?

"

2. An example of small-scale u : - - -
nitke the manufacturing that takes
manufacturing in Palampur place in the big factories in the towns
At preseni, less than f{ifty people are and cilles, mannfacturing in Palampur
engaged in mannfacturing in Palampur  involves very simple production methods

e L T T T et At R LRI LLERE T E AR L bl e LE LLE [ AL “mﬁluﬁﬂu&lhﬁﬂﬁl}mjr [T T I NY e I'[ “
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and are done on a2 small seale. They are
cartied oul moslly al home or fn the Nelds
with the help of family labour Rarely are
labourers lired.

Mishrilal has purchased a
mechanical sugarcane crushing
machine run bn electrieity and has
sel UL 4p on his fleld. Sugarcane
eriishing was earller done with the
help of bullocks, hul people prefer 1o
da' Il by machines these davs,
Mishrilal also buys sugarcane [rom
athier farmers and processes (L inlo
Jaggery. The jaggery 15 Lhen sold o
(raders at Shahpur In the process,
Mishrilal makes a small profii. e

F
::-;';' Lef's Dltouss

* What capital did Mishrilal need (o set)

up his faggery manufacturing it

«  Wha provides the labour i (his case?”

« Can you guess why Mishirilal 1sfinable
to morease his profif?

« Could you think of any I.L"ﬂ:ﬁ'l.’ﬂ.’iﬂ whien
he might face a loss? .

+  Why does Mishrilal seil his | jﬂ@‘i‘ (e

traders 1n 'itmhpur dud not [1!5
villaye?

3. The shnpkeep:m of Palmmnfitir

People tnvolved in trade (exchange of
goods) are not many in PHampur. The
traders of Palampur: wsﬁuphﬂ:]mrs who
buy various goods fom wholesale
markels in the éiftes and sell them tn
the village. Yqu--wi“:l.-ﬁee small general
stores in the village selling a wide range
of ttems ltke wWee. wheal. sugar, tea. oil.
biscults, soap. loocthpaste, batleries,
candles. notebooks. pen. pencil. even
some cloth. A few of the families whose
houses are clase Lo the bus stand have
used a part of the space o open small

M shaps. They sell edlables.
S R T

TLLEE B el hA LR SRR

Economics

Karesm has optned a compuler cliss
t.mttemthemﬂagp In recent years
a jarge mumber of stidents have been
atiending college in Shihpur Lown.
Kareeni found that a number of
students from Ihe village are also
allending compuler classes In Lhe
town. There were (wo women n the
village who had a degree tn compuler
applicalions, He decided Lo smplay
them. He bought compiilers and set
up the classes in the froni room of
thelr house overlooking the markel.
High school studenis havpli;anﬂi
atlendiig them n good numbeﬁ ]

--J‘ l.e: 3 DI:{:H::

‘1:1 whal ways lﬂKﬂl‘!ﬂ'ﬂG caplial and
labour dﬂi’ﬂml Tmm Mishrital’'s?

«  Why ditdn'l’ wmmnn slarl a compuler
cenlre eailler? [iscuss the possible

b rnasnns

4. ‘Il_"_r_ﬁhﬁpﬁn: a fast developing
sactor

Thereare vartety of vehicies on the road
Gornecting Palampur (o Ratgan].
Rickshawallahs, tongawaliahs. jeep,

tractor. truck driivers and people driving

the tradittonal bullock cart and bogey are
peaple in the transport services. They
ferry peaple and goods from one place (o
another, and tn return gel patd for 1L The
number of people lovolved in transportl
has grown over the last several vears.

Kishora ts & [Erm lubourer: Like other
such labourers. Kishora lound it
diicull to meet his Emily's aeeds from
e wages that lie recetved. A few years
back Kishora look a lean [rom the
hank This was under a government
progranmme which was giving cheap
loans Lo poor landless houscholds.
Kishora bought a bulfalo with tliis
mancey. He now sells the bullaio’s millk.

BT el o e e g il e, |6 jainn 10 b g
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Farther, e has at@aelhed a wooden cart

F
.-;:;ij?'l.!ﬁ Discuas

o his h;]ﬂ““’m — L (0 USISPOI . What 1s Kishora's fixed capilal?
ﬂ,m;mmmwnmm m’“ﬂm f:‘!';n;}' or | What do you think would be his
the potter. Or somelimes he goes (o working. capiial? |
'wﬂm a lond “[]W b1 other * In how many production activities is
‘comunodiies. Every mornth he gels some Kishora involved?
work i transpori. As a resull, Kishora | * Would you say thal Kishora has
15 able Lo carn more Uhan whmal he used henefitted from betler roads in
Lo dnsumtrmhmi:. ' & Patampur?

T Sm:w

Farming is lhe main producton notivity in the village, Over the yeors there I‘mﬂ" . N
bern many important changes in the way farming is practiced. These have ““‘?W':'i_
the farmers bo produee more crops from the spme amount of land. 'l'his.ﬂq..ﬂn
important achicyement. since land is fixed and scarce. But in mising production

a greal deal ol prisssure hus been put on land and other natural TS

The new ways of fimming necd less lund, but ﬂqdl e n[r.:l'qrﬂu\} l}p: metlim
amd largs: Barmers are ahile io use their own ﬂvtngq. from prasdud II.TII. l.li arTEngye
for capital during the next season. On the ndﬂ;r banid, the mnnﬂ'_ﬁsrmtm whii
constitule abowt 30 per cent of tolal I'rlﬁm'ri in [ndis, ﬂ:t]-l'l i ;l]hmil io aldaln
caplial, Beenuse of the small stee uhﬁl‘.ﬁ"plﬂ_[j their pmlmjjmlﬂ-nul cnongh.
The lack ol surplus means that I_hry Are Iulﬂtl:llt' Lo obdain b,.“l;:l!.l.:ﬂ from thelr own
savings, and lave 1o borrow. Heslfes tie delil, many ofthe small frmers lave
(0 do additiondl work as fiam Id‘lgnﬁ‘!u'k Lo Feed (hemielves and thedr Rundlies, 3

Lubomr being the most ai‘.u.l:nl&hnt f'irlnrlﬁ.’if}!nﬂllrilml. il would be idend i 1
new witys of farming used mush more luhhur.’ Ilﬁ.l'ﬂt'lumlrl\; such a thing has
nol happened. The wsésf labour on is limiled. The labout, looking lor
opportiniileeis |J1u5mgme1n Lo m:l;ﬂibum'mp,_ villoges, towns and cilies. Some
labour has entered (he n6n-farn -!Et:lﬁr.ll:l the village.

AL present. the non-famysctfor nvthe village Is not very large. Oul of every
100 workers i Uie ruml wress I'i'hln.r_ﬂn_ only 24 are engiged in ton farm activities.
Thoogh (here is o variely ol nan' farm' netivitdes in the villnges [we hove only
seent i [ew examples). (e nmmber of people cmployed i edeh is guite amall.

I the future, m[ﬁgﬁm‘kl.lﬂﬁr to see more pon- fonm prvdoction activities o the
vilinge. Unlike farming aon-form sctivities reguire litte lund. People with some
mrmni uim;}iiiﬂigﬂn&uilqlnm]--l’nrmn:th‘iﬁn& How does one obtoin this copitat?
Une can ci this own savings, bul more ofien hos (o ke o joan. It is
impaoriant it losn be nviiluble at low mie of inlerest so thut even people without
ﬁ:wing'_i_pﬁmé_‘fm sume non-farme activity, Anpther thing which 15 essentinl for
expansion of non-fann activiites s to have markets where the gopds and services
produced can be sold, In Palampur. we suw the noighbouring villages. (owns and
citics provide the markets for milk. jogdery, wheat, cfc. As more villages get
connected (o towns and cities througth good mads, transport and telephone, it is
possibile that the opportunities for non-farm activitics in the village wonlid increise
in the coming years.,
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fi;l Exercizez
Fa WS

1. Every villoge in India s surveyed once In ten years during the Census and
somie of detalls are presented in the Bollowing formot. FUl up the following based
o idormidion oo Malampair
a.  LOCATION;

b, TOTAL AREA OF THE VILLAGE:

e LAND HSE {in hectares):

oo s o o

Irrigated Undrtaied. | ﬁﬁm:huuﬂn,ﬁdﬁmi[h:ggctmdﬂ;

26 hectares Y

d.  FACILITIES: A
Edluenthmal '\‘ :

i
‘P,f\
5

g : : NS )

Modern mrmlngrfﬁﬂbhmqwm nﬂh'ﬁmnu which dre manufictured in
industey. Do yoo agrosd

Heow oid lhpw of electricity ﬁs‘p farmers In Palampur?

Isit hnpnrl;_iq!, (0 fncrease theares under frrigation? Why?

Construet o table n:n‘g i of fund among the 450 familics of
Palompur

Wiy sire the wngmﬁ:r%n‘%nbommm Palompur less thon mintmmm wages?
In your regior, utlmu two labsoirers, Oliose eflwr form sbourers or Libdtrers
working ale vction sites. Whial wages db they get? Are they pitd in cash
or kind? Da L work regulariv? Are they i debt?

.8 ‘i’ﬂ‘mt ferent ways of Increasing production on the same plece of
: hltuj.,, 1ples (o explain.
| L I thnwm‘knfn&rrmnrwﬂhlhmufhnd.

1ml‘flagdu e mediinm snd large farmers olslin capital foe frming? How bs iU
Y liiﬂr:n:ni from Lhe small brmers?

T 11, Onwhat lerms i Seivitss get o losin feom Tijpel Siugh'? Would Savitus condi(ion
be different M she could get n loan from the Bank ot a low mie of inlerest?

12. Talk lo some olid restdents n your region and write a short report on the clianges
in wrigalion and chunges In production methotds durng the last 30 years,
(Optiomal)
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13. Wimt are the non-furm production artivities (nking ploce inyour region? Mike
o shan lst
14, What cari e done S0 L hat moro fion-farm producUon nothidbios e be stariod

I villages?

4
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